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WAVERTON

INVESTMENT MANAGEMENT

WAVERTON GLOBAL STRATEGIC BOND FUND A USD

FUND FACTSHEET - AS AT 30 NOVEMBER 2017

OBJECTIVES

FUND AIM

To achieve capital growth and income through investment

international government and corporate bonds. The Fund's performance

benchmark is US Cash Indices LIBOR Total Return | month.

PERFORMANCE

INVESTMENT STYLE

The Fund has a highly flexible approach to duration, credit and currency.
Fund duration can be reduced to a minimum of -3. In addition the Fund
can take short currency positions up to a combined maximum of 20%.
Investment decisions are fundamentally driven using a combination of
quantitative analysis with qualitative judgement calls. Derivative instruments
are also utilised to manage risk.
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Risk Warning: Past performance is no guide
to future performance. The value of holdings
may fall as well as rise and investors may not
get back their initial investment.

Important information: Performance displayed
is for the A Share Class. Performance is
calculated on a NAV to NAV basis and does
not take into account any initial fees.
Performance is displayed net of fees and
assumes income is reinvested. The below
calendar year performance table will only

display performance from the first 12 month
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ROLLING PERFORMANCE
Period | Month 3 Months YTD | Year 3 Years 5Years Inception jan 10
Portfolio (%) 08 2.1 72 78 9.1 12.8 243
Benchmark (%) ol 03 10 o 6 20 28
Peer Group (%) 3 ol 90 89 09 ol 100
e o L o
DISCRETE CALENDAR YEAR PERFORMANCE
Period 2016 2015 2014 2013 2012
Fund (%) 1.5 0.6 0.8 1.3 78
Benchmark (%) 05 02 02 02 02
STANDARDISED PERFORMANCE
Period | year to 30/11/2017  30/11/2016  30/11/2015  30/11/2014 30/11/2013
Fund (%) 78 0.8 0.3 1.5 1.9
CREDIT QUALITY SECTOR CURRENCY TOP 10 ISSUERS
AAA 5.9% Financial 57.7% US Dollar 95.1% Lloyds Bank 6.2%
.AA. . .O..O% .G.ovel;nr.‘ne.nt R |5.8% Méxicén Pésd . .6..8% Méxicén Céverhrﬁent 60%
A | I'.I% .Eherg.y - 6.3% Indiaﬁ Rupée. . .5..5% inti Finén.ce.Cor.p . 58%
BBB 309%  Communications 49%  Brazilan Real 23%  Rabobank 5.0%
B 20.9% .C.onsﬁm.er., No.n;q}clicél 39% Jabaheée Yen 04% Bafclayﬁ Bank O 43%
B 30%  Consumer,Cyclicl  24%  British Pound 02%  HSBC ©3.8%
ccc 5% Utiites 1% Ewo 99%  Pershing Square 3.2%
NR 188%  Cash 79%  Total 1000%  Phoenix Group 32%
Cash 79%  Total 100.0% Nat West Bank 30%
Total 100.0% Bank Of Nova Scotia 2.8%
Total 433%

Sources: Waverton,

Morningstar, Bloomberg Composite Ratings.



COMMENTARY

During November the fund rose 0.8% while the benchmark (I month US LIBOR) rose 0.1% and the Citigroup World
Government Bond Index (WGBI) rose |.4%.

FUND MANAGER

In the US we seem to be moving slowly towards a package of tax cuts. It is debatable how much of that is priced into
economic growth expectations but short rates continue to edge higher and the Oil price (as one barometer of robust
economic strength) continues to move up, reaching a new high as | write. Business and consumer surveys continue to look
strong. Therefore we fully expect the Federal Reserve to continue along the path for rates which it has forecast over the
course of 2018 which should take the US Fed Funds interest rate back towards 2%. This is not priced into money markets
or bond markets in our view and so will create some re-pricing as the markets adjusts. This implies investors need to be
careful about the effects of duration in bonds, particularly those with a longer term to maturity. With the global economy
showing synchronised growth for the first time in many years and with labour markets tightening we see upside risk to
inflation. And even if Central Banks achieve inflation in line with targets (mostly 2%) we think Government bond markets
will re-price — a headwind for total returns from Gilts.

Jeff Keen

ASSISTANT FUND MANAGER

In the fund we are running a negative duration to take advantage of the increase in yields and to protect the fund from the
duration effect in our portfolio. We also see the US Dollar supported by these developments and so retain an overall
currency exposure which is close to our base currency, including a modest short Euro position.

Josh Oakley
FUND FACTS RISK STATISTICS
Launch Date I'1th January 2010 Fund Volatility 3Y (%) 35
.Ivlor;ni.ngstar.Ca.teg(;ry Globél Fle%iblé B.ond—L.JS.D H.ed.ge.d Dﬁrafion S . .—i.9
Benchmark  BBALibor Imonth Sharpe Rato3Y 07
FundSize  $1034m RunmingYield %) 47
No. of Holdings 60 Yield to Maturity (%) 4.
Domicle ~ lreland
Sedol  B4TO912
.Bloc.nm.berg Code o W\/GBDAU ID .
.Fun.d'i'ype - .C.)ElC. -
.BaséC.urren.cy. . .L.JSD. .

Other Currencies . GBP, .EL.JR.
Ex Dividend Dates  Jan 31st, Apr 30th, Jul 3 Ist and Oct 31t

FUND INFORMATION

Share class ISIN Minimum investment AMC INC/ACC NAV Historic yield (%)  Ongoing charge (%)
AUSD * I[EOOB4T09 128 2,500 USD 0.50% INC 8.67 497% 0.71%
AGBP * " IEO0B4V37489  1500GBP 050%  INC 844  493%  07I%
IUSD  IE0OB6Y98M2T © 2500USD 075%  INC 9331 396%  096%
IEURACC  IEOOBQIKPV6!  IS00EUR  075%  ACC 1038 000%  095%

*Performance fee for A Class only. 10% on outperformance of benchmark with high watermark. Any underperformance is carried forward.

CONTACT DETAILS

MARKETING CONTACT

ADMINISTRATOR

RBC Investor Services
Dublin_TA_Customer_Support@rbc.com

Jonno Ross

jross@waverton.co.uk
+44 (0)20 7484 749 |
www.waverton.co.uk

Risk Warning: Past performance is no guide to future performance. The value of holdings may fall as well as rise. All financial investments involve an element
of risk. The level of income from the investment may fluctuate in value. *Performance fee for A Classes only. 109% on outperformance of benchmark with
high watermark. Any underperformance carried forward. Currency movements may also affect the value of the investment. If the currency in which the past
performance is displayed differs from the currency of the country in which you reside, then you should be aware that due to exchange rate fluctuations the
performance shown may increase or decrease if converted into your local currency.

For full details of investment risks please refer to the Prospectus. A copy of the full prospectus and the KIID is available from Waverton Investment
Management or Administrator, RBC Investor Services (Ireland). Peer Group consists of the following Morningstar Categories: Global Bond; Global Bond —
USD/CHF/EUR/GBP biased. Sources: Waverton, Morningstar, Bloomberg Composite Ratings.

Issued by Waverton Investment Management Limited. Registered in England No 2042285. Registered Office: |6 Babmaes Street, London, SWIY 6AH.
Authorised and Regulated by the Financial Conduct Authority.



